" HEPARTMEM: OF SOCIAL SERVICES

W% YORK STATT

40 NORTH PEARL STRTET, ALBANY, NEW YORK 12243

CESAR A, PERALES Deputy Commissioner
Commissioner Division of income Maintenance

June 7, 1985

Dear Comrnissioner :

Attached is a listing of -all the questions and answers that were discussed
during the winter 1884 Regional Meetings. We believe the information will help
elarify many of the issues regarding the DEFRA provisions. We have not
included the questions regarding the filing unit in this package. Material on the
filing unit will be provided at regional meetings to be held in September.

We hope you find this information helpful. If you have further questions,
please contact Robin Johnson at 1-800-342-3715, extension 3-7992.

Sincerely,

Nared_ b7

Michael J. Dowling
Deputy Commissioner
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Q.
A.

Q-
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_IEr_QSum

Incalculatjngthelmpsunpayme.nt, isittruethatyoumly
count recurring incare noe, during the first month, in calculating
the lump sum?

Yes, that rule still stands.

Ifﬂereismoﬂereanwdumrereceivedinthenmthof lump
gum receipt, you would give the $30 plus 1/3 extension, if applicable.

1f the person is working, would he get the $30 extension for eight
menths in calculating the lump sum period of ineligibility?

If entitled to the disregard, it would be applied in the month of
lump sum receipt cnly.

SinceRAMislifteda:ﬂtaxesarei:r:ludedinﬂ'e$75,willtre
$75beusedincalmlatinganeamedixwelmpsmwhenthere
ismotherrecurringincme?

No.- 'merearenotaxesdeductedfranmc. chemr,t‘neS'?Smuld
beusedforothereamedi:melmpsms.

If a case is determined ineligible for the month of January only,
&Jetoreceiptofalmmpsun,cmtheoasebesuspaﬂedrather
than closed?

No,thecasemstbeclosed.

memrpleCmpageuofthelmpsuntrajningmten'al, they
have $402.82 remaining to be applied against their needs in
February, is the $402.82 canbined with existing earnings?

Yes. Even if the person is not working the $402.82 is still
available prospectively and not subject to supplementaticn.

vhat kind of documentation do you need when the client spends the
lump sum and is reapplying before his period of ineligibility has (
ended?

You don't necessarily need receipts for everything., You may accept
receipts, signed statements, collateral contacts, etc.
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Lurp Sum (Cont.)

po local districts have the option o? requiring clients to apply

for

anadvanceEICpayrrentasanavaJ.lablereSOUIGE?

Local districts may still require recipients to apply for an
advance payment as an available rescurce.

Hd#doyouverifyﬂxatincarehasstcpped{swhassmemepaying

.excess rent.>for the public assistance household? )

A statement frunthepersmfomerlyprow'.dingtheixme should
suffice.

when an applicant receives a lum® sum payment before the case is

should he withdraw his application rather than be

!
denied because of excess resouxrces?

1t really doesn't matter. 'Iheagencyczndenybasedmresource&

AgenqchensacasemanemrgmcybasisforEAFandclimtthen

rece

ives a lup smnbeforetheeaseis actually opened. Do you

comnt the lump sum?

The

1ump sum provision does not apply to EAF. You just have to

4

determine that they have no rescurces jmediately available to
meet the emergency. IftraecasehadbeencpexxedmADCor!ﬁi,

mzatifmmcasetransferredallorpaxtofﬂxeirlmpsmdwing
their period of ineligibility and then reapplies for assistance?

It wouldn't ke mydiffe_rentt‘nantl'eway it would be treated for

ItdependsmthereasmforthetranSfer. If you determine

that the transfer was essential, you can shorten the pericd of

would we ever lengthen the period of jneligibility?

No.

The federal requlations do not allow this.



30.

—

31

Qo

A.

Q.
A. It may be an allowable expense

32,
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Lump Sum (Cont.}
Does excess shelterccmtasanallwableaxpenseinslbrtening
the period of ineligibility? ]
Yes. :
Canape.rsmusef:helmpsmtopurchasearnzse? )
depending on the case situation.
The local districts would make this determination on a case-by-case
basis. If it is considered an allowable expense a lien may be
taken on the property.
0. vould the disregards be withheld if the EIC vas ot reported in
a timely manner in determining the period of ineligibility?

A, Yes.
Q. How is a lum sum treated for food stamps?
stamp incame and, unless

are cowuntable as a resocurce

33.
A, Lump sun payments. are exclnded as. food
specifically excludable as a resource,
in the month received.
34. Q. Ispayingbadcmolddebtalegiﬁ:nateagensetostnrtenthe
period of ineligibility? . : )

A. Yes, if the client had no option.
thernteduringtheperiodof
be shortened instead of opening

Q. When sarecne is born or returns to
ineligibility, why can't the period
a case for the new household member?

35.

A. In this situation,
not in the assistance unit
must be budgeted as a separate ass

Q. What if the client moves fram one county to another, does the lump

36'
sum follow them?
A. Yes. The lum sum would follawfrancomtytocomtybutmtfm

e state to another.
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38.
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Lump Sum (Cont.) |

what should we do if a recipient doesn't notify the agency of receipt
ofalmpmnandjustletsthecaseexpire, doesn'tstwfor:ecert,
t‘:m:eappllesvmenthemmey is gone? 'meccmtyappliesthelmp
sun and the client asks for & Fair Hearing based on agency's failure
to notify him of the period of jneligibility.

gince it is not the agency's fault ¢hat the client wasn't notified of
the period of ineligibility, it would be correct to apply the lump
sunprcvisionbacktothedate they z:eceivedthenrneyandrecmpany
assistance givemduring that time. If the mney is gone and the
client reapplies before the calculated iod of ineligibility, the

Could you give us an example oftndtot.reatEIC 1uwp sum payrent
and how it affects retrospective bpdgeting?
The following example is provided:

ADC case of two. pbtl':eriscurrentlymrkingand:eceivesmmc
1ump sum payment of $125 on February 12. Rrecipient notifies the

'a.gencymthisdate. 'nefuststepmwdeterMiftmEIC,

together with her projected earnings for February, is greater than
menmth‘sneedSaxﬂsl-Duldbebudgetedasalmp sum.

Needs . IncomE

Pre-Add $150.00 . Gross $400.00

HEA 22.50 EIC + 125.00

Rent Allowance '183.00 work Exp. - 75.00
$355.00 30 + 1/3 - 170.00 .

. Net Income $280.00

gince the net jncome is not greater than one wonth's needs, the
EIC and wages are budgeted retrospectively in April. (The need
for supplementation mst be considered.)

determine if the Tump sum provision been applied
" Needs Income
Pre~2dd $150.00 Gross $725.00
HEA 22.50 EIC + 125.00
Rent Allowance 183.00 Work Exp. - 75.00
$355.00 30 + 1/3 - 278.33

$496.67 < $355.00 = 1 menth's ineligibility + $141.67 applied

_in March.



assistance for February would be an overpayrent and March's PA
penefit would pe recalculated using Jan 's recurring incare and
the $141.67 excess from the lump sum payment.

April's PA grant would continue to be calculated retrospectively
since the case was never closed. However, February's inccare
mtbeusedagainsmceitwasaheadyusedtodetennimttelmp
Sum. ,

this

example, but rather than $725 earned in March, $625 is
on the February ronthly report. February's
to

'

determine if the Iump sum provisions

apply.

Needs “Income
Pre-pAdd $150.00 Gross $625.00
HEA 22.50 EIC 125.00
Rent Allowance 183.00 work Exp. 75.00
'$355.00 child Care 160.00
30 + 1/3 191.67
. $323.37

since the total net applicable incare is less than coe menth's
needs, it would not be considered a lurp sub. Normal budgeting
rules would be applied. In this instance, the household fails
thegrossjncareteStduetOcarbinaticnofgrosseamiJ@sand

cotal Gross Incare §750.00 ) §657.68 1858 Standard of Need.

since ineligibility exists for only e month, assiétmoe for April

would be suspended.
39. Q. Ifa farmily member leaveslthe household and takes all or part

of

the lump Sum, would the period of ineligibility be shortened for

the remaining family members?

A. Yes. They no longer have use of that portion of the lump Sum.



