DSS- 4037EL (Rev. 9/89)
Transmttal No: 98 LCM 15

Date February 20, 1998

Di vi sion: PSQ

TO Local District Comm ssioners

SUBJECT: Federal/State Tax Refund O fset Reports

ATTACHVENTS: Exanpl es of F-Trop and S-Trop Reports (Attachnents
avai | abl e on-1ine)

The purpose of this LCMis to famliarize Local Districts with the
reports that are produced for the Federal Tax Refund O fset Program (F-
Trop) and the State Tax Refund Offset Program (S-Trop). The F-Trop
reports will be produced every two weeks. The S-Trop reports will be
produced each nonth.

Thaddeus Zi enba
Assi st ant Conm ssi oner
Bureau of Financi al Services
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The purpose of this letter is to describe the information displayed on
the 5 F-Trop and 5 S-Trop Distribution Reports. |If you participate in F-
Trop and S-Trop these reports will be syned to your BICS cluster. The
reports will be received each cycle. These reports should start to be
recei ved by your district in md February for S-TROP and m d-March for F-
TROP.

S-Trop Reports

1.Collection Distribution Summary for S-Trop (CAMS0151)

This report summarizes the final Federal, State and Local shares for
each cycle. The Local share identified on the report is the anount
distributed to your district through an adjustnent on a quarterly basis to
the State Share Settlenment. The shares are conmputed as foll ows:

a) All ADC collections and reversals as reported on CAMS0154 are
total ed and distributed based on the current percentages of:

Federal 50%
State 25%
Local 25%

Col l ections are added to the Final Distribution total and reversals are
subtracted from each share.

b) All HR collections and reversals as reported on the CAMS0154 are
total ed and distributed based on the current retention percentages:

Federal 0%
State 50%
Local 50%

c) Total Unapplied Reversals from CAMS0153, represents previous period
rebates that are now being reversed. These are subtracted 100% from the
Local share.

AN EQUAL OPPORTUNI TY/ AFFI RVATI VE ACTI ON EMPLOYER



At t achnent
Page 2 of 4

d) Total Rebates from CAMS0152, representing situations in which the
di stribution nust be nmade back to the individual, are added 100% to the
Local share.

e) Collections that are applied to Interest and Penalty as |isted on
CAVB0155 are netted and 100%is reported as an increase to the Local share.

2.Soci al Services Trust Rebates For S-Trop Cycle (CAMS0152)

Rebat es represent situations in which an automatic posting was
attenpted, but all or a portion of the claimcould not be posted. Usually
these situations occur when the client has paid the claim but the tax
refund was al so collected. The unposted amount will be identified as a
rebat e.

3.Disputed Ofsets For S-Trop Cycle (CAMS0153)

CAMB0153 represents reversed rebates. This unique situation occurs
when a previous period rebate is being reversed in the current cycle. This
nmeans that the individual has received the tax refund fromboth the Loca
District and New York State Tax and Fi nance. Since the individual has
received their refund twice, a claimnmust be established for the disputed
anount and efforts nade to have the individual pay the new clai mbal ance.

4. Ref unds Applied/ Reversed to PA Clains for S-Trop Cycle (CAMS0154)

The Applied/ Reversed report identifies all clainms that have
automatically been posted. The claimbalance will decrease for collections
and increased for reversals. The anpbunts are segregated between the ADC and
HR cat egori es.

5. Ref unds Applied/ Reversed to CaimPenalties/Interest for S-Trop Cycle
( CAMB0155)

Report CAMS0155 identifies the sane collections and reversal posting as
listed in CAMS0154, but the Penalties/Interest listing identifies the
portion of the posting that was applied to the Penalties/Interest anpbunt in
the claim

It should be noted that the BICS Conposite Roll has been nodified to
excl ude these refunds. Thus no nmanual adjustnent is required by districts.

F-Trop Reports

1.Collection Distribution Summary for F-Trop (CAMS0051)

This report summarizes the final Federal, State and Local shares for
each cycle. The Local share identified on the report is the anount
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distributed to your district through an adjustnent on a quarterly basis to
the State Share Settlenment. The shares are conmputed as foll ows:

a) Al Inadvertent Household Error collections and reversals as
reported on CAMS0054 are totaled and distributed based on the current
per cent ages of:

Federal 80%
State 15%
Local 5%

Col l ections are added to the Final Distribution total and reversals are
subtracted from each share.

b) Al Intentional Program Violation collections and reversals as
reported on the CAMS0054 are total ed and distributed based on the current
retenti on percentages:

Federal 65%
State 26.25%
Local 8.75%

c) Total Unapplied Reversals from CAMS0053, represents previous period
rebates that are now being reversed. These are subtracted 100% fromthe
Local share.

d) Total Rebates from CAMS0052, representing situations in which the
di stribution nust be nmade back to the individual, are added 100% to the
Local share.

e) Collection fees are being paid by the State and thus 100% of the
Col lection fee total is subtracted fromthe State distribution.

f) Collections that are applied to Interest and Penalty as |listed on
CAVB0055 are netted and 100%is reported as an increase to the Local share.

2.Soci al Services Trust Rebates For F-Trop Cycle (CAMS0052)

Rebat es represent situations in which an automatic posting was
attenpted, but all or a portion of the claimcould not be posted. Usually
these situations occur when the client has paid the claim but the tax
refund was al so collected. The unposted amount will be identified as a
rebate. The address on the report is the nost current | RS address, and
shoul d be used as the address to send the rebate anpbunt back to the
i ndi vi dual

3.Disputed Ofsets For F-Trop Cycle (CAMS0053)

CAMVB0053 represents reversed rebates. This unique situation occurs
when a previous period rebate is being reversed in the current cycle. This
nmeans that the individual has received the tax refund fromboth the Loca
District and the IRS. Since the individual has received their refund twice,
a claimnmust be established for the disputed anmount and efforts nmade to have
the individual pay the new clai mbal ance.
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4. Ref unds Applied/ Reversed to Food Stanp Clains For F-Trop Cycle
( CAMB0054)

The Applied/ Reversed report identifies all clainms that have
automatically been posted. The claimbalance will be decreased for
collections and increased for reversals. The ampbunts are total ed between
the IHE and | PV categories to determ ne the retention percentages.

5. Ref unds Applied/ Reversed to CaimPenalties/Interest for F-Trop Cycle
( CAMB0055)

Report CAMS0055 identifies the sane collections and reversal postings
as listed in CAMS0054, but the Penalties/Interest listing identifies the
portion of the posting that was applied to the Penalties/Interest anpbunt in
the claim

The F-Trop nonies received are to be reported as a negative anount on |ine
3B, Bal ance Adjustnent, on the DSS-3214, (Food Stanps Program Status of

Cl ai n8 Agai nst Households). |If the intercept pays the claimin full, the
nunber of clains will be reduced using Line 8, Cosed. This will result in
the intercept amount bei ng deducted fromthe outstandi ng clai mbal ance, but
will not result in the collection being included in the retention anount.
The local district share will be received as a bel owthe-1line adjustnment on
the RF-2 Federal Settlenent, and thus must be excluded fromthe DSS-3214
retenti on anount.

The F-Trop anmount nust also be identified in the Remarks section of the DSS-
3214.

For districts that are using full CAMS, the system generated DSS-3214 will
include the intercept nonies on line 3B. For districts only using CAMS for
the intercept, line 3B of the report nust be nanually adjusted to include
the coll ections.

I f you have any questions on these reports or any issues with the
distribution, please call Roland Levie (Region I-1V) at 1-800-343-8859, ext.
4-7549, or Marvin Gold (Region V) at (212) 383-1733.



