Transmittal No: 93 LCM 100
Date: August 9, 1993

Di vi sion: MS&Q

TO Local District Comm ssioners

SUBJECT: Sanctions attributed to the Food Stanp Program Eligibility
Error Covering Federal Fiscal Years 1987-91

ATTACHVENTS: Rest of State FS Sanction Shares (FFY 1987-91)

This LCMis to notify local districts of their estinmated share of sanctions
attributed to Food Stanp (FS) programeligibility errors covering Federa
Fi scal Years (FFY) 1987-91.

Local districts were informed in 93-LCM 14, issued 2-8-93 that a sanction

settlenent was reached with the United States Departnent of Agriculture,
Food and Nutrition Service (FNS) reducing New York State's liability from
$111.9 nmillion to $16.8 million. The sanction was based on the Federal Food
Stanp Quality Control (FSQC) review of |ocal district food stanp cases. The
settlenent agreenment allows New York State to reinvest sanction anmpunts over
a five-year basis starting with FFY 1993.

The 1993-94 Executive Aid to Localities Budget Law requires the financia
participation of localities in any sanction to be assessed against the State
for incorrect issuance of food stanps. The Law states:

"Any inconsistent provision of |aw notwithstanding, in the event the
federal government reduces or suspends its financial participation or
permts repaynment or reinvestnment for any period beginning after
Sept enber 30, 1980, for incorrect issuance of food stanps, the state and
| ocal social services districts shall financially participate equally in

resulting costs. The departnment will allocate responsibility anopng
local districts for such local cost sharing, to the degree possible,
based on fault. If the conm ssioner determines that such allocation
based on fault 1is not possible, the departnent wll allocate

responsibility proportionately anong social services districts based on
the federally reinbursable food stanp adm nistrative costs incurred by
each district for the period covered by each reduction in federa
participation.”
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I ndi vi dual local district sanction ambunts were based on Federal FS Quality
Control data and net hodol ogy. Two statistically valid rates and associ at ed
sanction anounts were cal cul at ed. One for New York City, another for al
other local districts (i.e. Rest-of-State). The Rest-of-State all ocation
was di vided anong the 57 districts based on percentage of Rest-of-State
| ocal adm nistrative costs.

These assessnents of local district sanction shares conmply with the Budget
Act's intent to allocate responsibility anmong local districts for costs to
the degree possible, based on fault, and to distribute responsibility
proportionately based on f ood stanp adm nistrative costs wher e
identification of fault is not possible.

O the total $8.4 million local district sanction, we expect the NYC and

Rest-of -State shares to be $7.2 nillion and $1.2 mllion respectively. The
l[iability nust be satisfied over the course of the five-year reinvestnent
peri od. The estimated shares for individual Rest-of-State local districts

are attached.

Al though the cited figures are estimates, they should assist |ocal districts
with their budget planning processes as the Departnent does not expect fina
calculations to differ significantly. The Departnent will keep you apprised
of final calculations as soon as they are devel oped, as well as nethods and
time franes for settling local district sanction liability.

Nel son M Wi nst ock
Deputy Conmi ssi oner
Managerent Support and
Quality | nprovenent



ATTACHMENT

REST-OF-STATE FS SANCTION SHARES
(FFY 1987 - 91)

COUNTY SANCTION AMOUNT
ALBANY $ 42,881
ALLEGANY 12, 297
BROOVE 21, 896
CATTARAUGUS 16, 399
CAYUGA 9, 393
CHAUTAUQUA 23, 977
CHEMUNG 11, 526
CHENANGO 8, 950
CLI NTON 11, 143
COLUMBI A 10, 976
CORTLAND 5, 555
DELAWARE 5, 082
DUTCHESS 28, 171
ERI E 154, 598
ESSEX 7,157
FRANKLI N 10, 233
FULTON 12, 689
GENESEE 6, 489
GREENE 8, 707
HAM LTON 1, 090
HERKI MER 8, 972
JEFFERSON 15, 698
LEWS 4,717
LI VI NGSTON 9, 022
MADI SON 7,117
MONROE 67, 507
MONTGOVERY 9, 883
NASSAU 55, 566
NI AGARA 30, 269
ONEI DA 44, 325
ONONDAGA 61, 531
ONTARI O 13, 835
ORANGE 30, 294
ORLEANS 5,577
OSVEEGO 20, 215
OTSEGO 12, 771
PUTNUM 7,608
RENSSELAER 13, 690
ROCKLAND 34, 640
ST. LAWRENCE 19, 754
SARATOGA 13, 317
SCHENECTADY 12, 236
SCHOHARI E 4,317
SCHUYLER 2,222
SENECA 3, 294
STEUBEN 15, 751
SUFFOLK 102, 263
SULLI VAN 11, 747
TI OGA 9, 405
TOVPKI NS 7,740
ULSTER 20, 741
WARREN 5, 301
WASHI NGTON 7,246
WAYNE 10, 532

VESTCHESTER 103, 287





