DSS- 4037EL (Rev. 9/89)
Transnmittal No: 93 LCM 95

Date: July 29, 1993

Di vision: Health and Long
Term Care

TO Local District Conmi ssioners
SUBJECT: Medical Transportation: Anerican Autonpbile Association

Per Mle Vehicle Operating Costs

ATTACHVENTS: There are no attachnents to this LCM

Continuing the effort to provide local district staff pertinent information
regardi ng the adm nistration of nedical transportation, this nmenorandum

1) reiterates department policy for nedical transportation; and,

2) provides an alternative nethod of deternmning the private
vehicle nm|eage rei nmbursement anpbunt to be paid to Medicaid
recipients.

POLI CY FOR MEDI CAL TRANSPORTATI ON REI MBURSEMENT

Transportation to necessary care and servi ces should be assured by utilizing
the nmode of transportation used by the Medicaid recipient for genera
activities of daily living. Recipients who have access to a private vehicle
and who utilize this npbde of transportation for daily activities are

expected to use this vehicle, when available and appropriate, to access
nmedi cal services. Reinbursenent for the use of this vehicle is not required
for occasional nedical appointnents. In certain situations, however, the

| ocal district may wish to reinmburse for the use of a private vehicle.

The above policy, including the factors to be considered by the prior
aut horization official in the determ nation whether to reinmburse for private
vehicle nileage, are discussed in the recently issued Admnistrative

Directive 92 ADM 21, "Transportation for Medical Care and Services: 18 NYCRR
505. 10. "
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ALTERNATI VE PRI VATE VEHI CLE M LEAGE REI MBURSEMENT METHOD

Rei mbur serment for private vehicle nmleage may be limted only to the
operating costs of the vehicle, not the ownership costs. Past practice had
establ i shed private vehicle nileage reinbursemrent at the local rate (the
rate paid to district staff for use of their own vehicles for enploynment

related activities). Wi | e departnent staff should be reinmbursed for both
operating and ownership costs (due to the fact that use of one's vehicle is
a condition of enploynent), it is not necessary to reinburse the recipient
for vehicle ownership costs. The recipient is not required, for purposes of
the Medicaid program to own a vehicle. Vehicle ownership is a persona
choi ce; t her ef or e, these ownership costs should not be included in any

consi deration of private vehicle nileage reinbursenent.

Actual vehicle operating costs are detailed by the American Autonobile
Association (AAA) in an annually updated panphlet entitled Your Driving
Cost s. Information is provided on three vehicle sizes. Cost per mle is
br oken down by operating costs and ownership costs.

Qperating costs consi st of Onner ship costs consi st of
three conponents: Si X conponents:
1. Gasoline and oil 1. Conprehensive
2. Maintenance i nsurance
3. Tires 2. Collision insurance
3. Property danage and
liability
4. License, registration
and t axes
5. Depreciation

6. Finance charge

Using this nethodol ogy for the purpose of Medicaid private vehicle nileage,
only operating costs are reinbursed; ownership costs are not considered a
r ei mbur sabl e conponent. The 1993 average operating cost of the three
vehicles listed is 9.2 cents per mle

DI STRI CT REI MBURSEMENT COPTI ONS

Districts have three nethodologies to choose fromwhen the district nmakes
rei mbursement to a recipient for use of a private vehicle: the AAA operating
cost anount, the anpbunt reinbursed to district staff, or, through
negoti ati on on a case by case basis. If you choose the AAA anount, you
should use the designated Average Qperating Cost as calculated by the
Aneri can Autonpbil e Association for rei nbursenent purposes, and this figure

should be rounded up to the next whole cent. The infornation regarding
operating costs is updated on a yearly basis by the Anerican Autonobile
Associ ati on. The panphl et should be requested fromyour district's branch

of the American Autonobile Association in late March for the current year
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| MPLEMENTATI ON

Districts wishing to utilize the AAA operating cost standards nust amend
their Title X X Medical Transportation Pl an. A letter describing the new
procedures that will be used to reinburse for private vehicle mleage should
be submitted to M chael Fal zano, Assistant Commi ssioner, Division of Health
and Long Term Care, prior to inplenentation. The amendnent request shoul d
specify that the AAA operating costs have been designated as the standard
for private vehicle mleage reinbursenent and that the rei nbursenent anount
wi || be adjusted annually based upon the updated AAA amobunt for that year

Loretta Gose of ny staff can provide any additional information you
require, and can be reached at 1-800-342-3009, extension 3-4055 (QA USERI D
AVWD680) . Thank you for your cooperation in these nedical transportation
matters.

Sue Kel ly
Deputy Conm ssi oner
Division of Health and Long Term Care





