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FUBLIC ASSISTANCE GRANT INITIATIVE

Introducticn and Sumary

‘iew York State's public welfare system has beccme zn  nCreasingly
ImperTant zart o e econcmic safety net, as the lingering racessicn has
“orceq ever more ramilies and individuals To TWrm on public assistance as 2
Teans I Dugsistence. The welfare rolls now conrrise clcse to 1.2 millicn
cecple, and 1851 expenditures for grants totaled nearly €3.7 tilliecn.
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support is withdrawn ruch more slowly, is demonstrating that the cromise ot
veal “inancial rewards can induce substantial numbers of recipients to twrm
-5 =-ployment for an increasing share of their total household income. BY
Jesicn, nowever, CAP is directly CLeneficial only wnere a reciplent's
carnings exceed about $350 per month; oo Iinanclal advantage accrues to a
recipient with lcw earnings. Without replicating all of CAP's other
feartures, iz is possible to extend similar financial Incentives TO
-~=ciplents at the lower end CI the earnings scale. CIne way to do is to take
aavantage of a rederal regulaticn which permits the disregard of some or ail
of earnings and certain other incame W o the difference petween the
standard of need and the standard of pavment. In addition to a statutery
chance, 2 rfaderal walver would be required to limit the favorable Treatment
=5 =zarned Lncome; such a walver cculd ke sougnt o cemonstrate Tth
srffactiveness <of This additicnal earmings disregard 1N =nccuragird
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“n  =zddition to the cnanges descrired apcve, Tthe rollcwing related
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