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TO:	WMS Coordinators; IM Directors

FROM:	Tully Lenihan, Division of Temporary Assistance/WMS

SUBJECT:	Food Stamps Categorical Eligibility Clarification

EFFECTIVE DATE:	Immediately

CONTACT PERSON:	Tom Walkuski @ 1-800-343-8859, extension 3-9780



07 ADM9 and ABEL Transmittal 07-3, Information # 5, provided districts with information regarding Food Stamps Categorical Expansion.  This information specified that aged/disabled households that passed the 200% Gross Income Test and non-aged/disabled households that passed the 130% Gross Income Test were FS Categorically Eligible provided there were no FS sanctioned individuals in the household.

By being FS Categorically Eligible, the household is not subject to the FS Net Income test or a resource test.  Such households must still, however, have their FS NET Income calculated to determine their FS monthly benefit amount.  The final step of this calculation requires determining 30% of the household’s NET income and subtracting this amount from the household’s maximum Thrifty Food Plan Amount based on household size.  If the difference is not greater than $1, the household is not entitled to a FS benefit, except if they are a one or two person household, in which case the household is eligible for $10 per month.  For households of three or more where the difference between the TFP and 30% of the FS NET income is not greater than $1, and is therefore not FS eligible, the FS ABEL budget will show they have Excess Income.  The Excess Income amount displayed will be the amount by which their NET Income would need to be reduced in order for their NET Income to be low enough to calculate out to a FS Benefit of at least $1.

Note this situation of a FS household being Categorically Eligible but not calculating out to a benefit has always previously applied to certain 3 or 4 person households but now is more likely to occur, especially for 3 person or greater aged/disabled households.  For example, a three person aged/disabled household would need to have Gross Income of just under 200% of the Federal Poverty Level ($2,862) to be technically Categorically Eligible, but would need NET Income of less than $1416.70 {$426 TFP-($1416.69x 30%) = $1} to calculate out to a FS benefit of at least $1 and thereby be FS eligible for $2.

