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I. Purpose

The purpose of this LCM is to advise local social services districts that the enacted State Budget for
2004-05 establishes an additional $45 million reduction to the State share administrative cap for SFY
20_(I)|4-05, annualizing the reduction that was initiated in SFY 2003-04 to the full annual level of $60
million.

I1. Background

Since State Fiscal Year 1989-90, local districts have been capped at the level of State share
reimbursement for administrative costs for Temporary Assistance, Food Stamps, and Medicaid. Once a
local social services district reaches its cap, reimbursement of State share ceases.

The enacted 2004-2005 State Budget requires a reduction in the State share cap of twenty-four and a
half percent (24.5%), but in calculating the amount of the 24.5% reduction, the amount appropriated for
Medical Assistance is excluded. This means that the Medical Assistance portion of the cap was not
included in the calculation of the reduction, however the State share of administrative costs for Medical
Aslsli_stance are still subject to the cap. The calculation results in a Statewide reduction amount of $45
million.

There are certain costs that can be exempted from the cap through the submission of an exempt area
plan. Instructions for completing and filing exempt area plan requests are found in VVolume 1, Chapter 5
of the Fiscal Reference Manual.

Statewide itotal) reimbursement of approved waiver plan items is limited to the total (Statewide) amount

paid for all waivers in State Fiscal Year 2003-04. Any approved waiver items not reimbursed in SFY
2003-04 can be reimbursed with available funds in subsequent SFY’s.

I11. Program Implications
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Each local district was assigned a proportionate share of the reduction, based on each district’s share of
the administrative cap. For example, if a County’s share of the administrative cap was 5% of the
Statewide amount, it received a 5% share of the $45 million. Each district’s cap is reflected in the chart
attached to this LCM.

The cap is applied to claims timely received for calendar year 2004 and any supplemental claims
received during the State Fiscal Year through February 2, 2005. Once a local social services district’s
cap level is reached, state reimbursement, for the balance of the State Fiscal year, for capped areas
ceases. Ordinarily, the State advances (before the end of the State Fiscal year) an amount against a
district’s exempt area plan for the prior calendar year (e.g. the State advances in March 2005 an amount
for a local district’s 2003 exempt area plan).

Federal reimbursement of administrative costs continues to be paid for allowable costs even after a
district exceeds its State share cap.

Issued By
Name: Michael Normile

Title: Acting Director
Division/Office: Office of Budget, Finance & Data Management
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DISTRICTS SFY 04-05 CAP

ALBANY 2,842,338
ALLEGANY 562,232
BROOME 1,246,195
CATTARAUGUS 722,755
CAYUGA 720,956
CHAUTAUQUA 1,158,172
CHEMUNG 727,490
CHENANGO 325,417
CLINTON 606,537
COLUMBIA 385,186
CORTLAND 422,977
DELAWARE 289,663
DUTCHESS 1,376,978
ERIE 8,199,207
ESSEX 371,973
FRANKLIN 436,512
FULTON 500,420
GENESEE 389,958
GREENE 438,586
HAMILTON 37,919
HERKIMER 398,102
JEFFERSON 762,703
LEWIS 271,696
LIVINGSTON 519,554
MADISON 309,000
MONROE 4,234,999
MONTGOMERY 317,276
NASSAU 4,866,629
NIAGARA 1,902,791
ONEIDA 1,870,411
ONONDAGA 3,791,833
ONTARIO 562,070
ORANGE 2,136,703
ORLEANS 277,995
OSWEGO 855,563
OTSEGO 369,616
PUTNAM 331,769
RENSSELAER 850,557
ROCKLAND 2,274,241
ST.LAWRENCE 1,007,020
SARATOGA 488,569
SCHENECTADY 965,998
SCHOHARIE 272,925
SCHUYLER 109,948
SENECA 224,240
STEUBEN 647,298
SUFFOLK 9,690,722
SULLIVAN 689,061
TIOGA 436,475
TOMPKINS 516,975
ULSTER 1,058,593
WARREN 281,290
WASHINGTON 378,281
WAYNE 593,788
WESTCHESTER 8,854,610
WYOMING 303,236
YATES 85,522
TOTAL UPSTATE 75,269,530
NEW YORK CITY 160,400,593
STATEWIDE 235,670,123
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